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The total capital of the Tientsin Investmeni Corporavion was fixed at

- JMP 500,000,000 which was divided into half a million sheres of JMP 100,000

each. The Corporation was to open Tfor business as sgon as a quarter of a
million shares had been taken up. The sale of shares began in the middle
of March 1950. JMP 300,000,000 worth ofi shares hed been sold bty mid-May,
and by eorly June the total amount was reached. There were 5,324 share-
holders, consisting mainly of big; medium, and small commerciel and in-
dustrial enterprises. Only a small number were private individuals, in-
chidlng some overseas merchants. Govermment-held shares came only to 20.43
percent.

The Corperation’s ineugural mseting was held om 10 June 1950, It was ate
tended by 2,755 shareholders, represesnting 199,975 shares. The shere-
holders form the highest body of control in the Corperation. Each share
entitles the holder to ome vote at a shareholders® meeting. Ths board of
directors consists of 31 members with seven in reserve. The superviscry
tommitiee of the board has sever members, with two in reserve. One~fifth
of the boerd and of 1is supervisory commitiee are appointed by the Commu-
nist euthorities. They perticipate at meetings in order to control policy
ard te direct operations.

Ths business iransacted at & sharehclders® meeting is of two kinds:

a. Investment in productive enterprises. The Corperation acts as agent
for planning and handling invesiments in financial enterprises,

b. Holding debentures lssued by factories, mining concerns, transport
compardes, public utilities, ete. The Corporation acts as agent for
the gale of shares and debentures, and as trustee for gecurity founda-
tion funds set aside for redemption of debentures. It further acts
as agent for payment of interest and debenture redemption; issues in-
vestment, cortificates; makes invesﬁnenws 3 issioped by clients;
end actas as agent for the purchase and sale o? negotiable share certi-
ficates. C :

At the end of each flscal year (30 June) the surplus, after deducting all 25X1

taxes and 10 percent for the reserve fund, will be dealt with according to
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the follawing schecule : .

a, Ten percent fur bmring ‘spe'e;ial public fgﬁ;ernment) securities.
k. Sixty percent fuv hhareholdegs ag dividends or b@nus»m

o I’ifteen per‘,ept ‘fsr emplny*#s' benef:lt.s ancg}}-ewards

d. Ten p&l‘mnt “or bonuges to the general maxbmr, assistant generel
WQT??W{"P and assistiant manap'eqI

&. Five per"en{ for gifts to 'ﬁublis. welfaré warka»

‘ ‘;
Ir t e g s 1s not sui‘f‘icieft tc pay any r;jvidfnd on shares, or if
there is n surplus at all, integest due En 1 $hEres may be left to the next
yoer. At ihc end of e year end after ‘the 1sgbkes of the previous year

have, bren nads good, sharsholders will be :ompensate& "ac.cordjng to cir-

sumgtances.”

The Tientsin Investment Copporation is typical of uliﬁ.ri‘ese Comaunist finan=

gisl organizations and is kpdwn to be paralieled in Feveral other citles.
Areag 1te-funoticns It served to keep Victory Bonds ??rom being redeoned
by individuals in Mareh 1951.

The first isgus of *onvertibte Victory Donds wes pldced on the market in
Mareh 1950,, ¥or the purpese of atliracting uninvested money and combating
inflation. 1 ‘5stensib1y, the bonds were sold both to inr]iigl als ond to
the Pecple's Bank of tha ('himse Communist Governmen‘%“ Banl. however,
invested on]_, a limited amount.

Rmﬁ’emption a.xd payment i501‘ interest on these bonds fal" due in March 1951,
tat, owing to the near-bm;ruptvy of the Govermment as]a res th of the
Kcrer.m Jor there wes no money available for this gﬁurpoae,

uo-

Faillure to i‘ulf‘lll he terme of the loan would n-eazr‘la.;}:, ‘of confican &

therefore threct and persuasion were used on holderg of mmfertibl Vietory
Bonds to coerce them into giving their bonds to the State. Those ho re-
fused to do this were asked to invest them in the ‘T}entsm Investnent Core
voration ag shares, thue leaving the bonés under the control of the
People's Bank.
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